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FEDERAL RESERVE B A *
OF MEW YORK

Circular No. 9842
April 19, 1985

MISCELLANEOUS REGULATORY ACTIONS

— Interpretations of Regulations D, H, and Q
— Amendments to Official Staff Commentaries on Regulations E and Z
— Technical Amendments to Regulations B, E, M, and Z

To All Depository Institutions, and Others Concerned,
in the Second Federal Reserve District:

The Board of Governors of the Federal Reserve System has issued an interpretation of its Regu-
lations D, “Reserve Requirements of Depository Institutions,” and Q, “Interest on Deposits,” in
order to exclude from the definition of the term *“deposit” repurchase agreements involving shares
of a money market mutual fund whose portfolio consists entirely of United States Treasury and Fed-
eral agency securities. The Board also issued an interpretation of its Regulation H, “Membership of
State Banking Institutions in the Federal Reserve System,” to permit State member banks to pur-
chase shares in a money market mutual fund whose portfolio consists entirely of assets that the bank
may purchase directly. The interpretations are effective as of the reserve computation period begin-
ning June 4, 1985. A copy of the interpretations, which have been reprinted from the Federal
Register, is enclosed.

The Board of Governors has also issued amendments, effective April 1, 1985, to the official
staff commentaries on its Regulation E, “Electronic Fund Transfers,” and its Regulation Z, “Truth
in Lending.” Copies of these amendments, which have also been reprinted from the Federal
Register, are enclosed. The complete commentaries on those regulations, which are published in
pamphlet form, are available upon request directed to the Circulars Division of this Bank (Tel. No.
212-791-5216).

Also enclosed is a copy of the text of several technical amendments to Regulations B (Equal
Credit Opportunity), E (Electronic Fund Transfers), M (Consumer Leasing), and Z (Truth in Lend-
ing) of the Board of Governors dealing with the administrative enforcement of these regulations.

Questions regarding any of the above matters should be directed to our Regulations Division
(Tel. No. 212-791-5914). Additional copies of the enclosures will be furnished upon request.

E. Gerald Corrigan,
President.
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BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

INTERPRETATIONS

REGULATIONS D, H, AND Q

(effective with the reserve computation period beginning June 4, 1985)

FEDERAL RESERVE SYSTEM
12 CFR Parts 204, 208, and 217
(Docket No. R-0542]

Regulations D, K, and Q; Repurchase
Agreement Involving Shares of a
Money Market Mutual Fund Whose
Portfolio Consists Wholly of United
States Treasury and Federal Agency
Securities; State Member Bank
Purchase of Shares of a Money Market
Mutual Fund Whose Portfolio Consists
Wholly of Securities That the Bank
May Purchase Directly

AGENCY: Board of Governors of the
Federal Reserve System.

ACTION: Final interpretation.

SUMMARY: The Board of Governors has
issued an interpretation of the definition
of deposit in Regulation D—Reserve
Requirements of Depository Institutions
(12 CFR Part 204} and Regulation Q—
Interest on Deposits (12 CFR Part 217) to
exclude from the definition of the term
“deposit” repurchase agreements
involving shares of a money market
mutual fund whose portfolio consists
wholly of United States Treasury and
federal agency securities. The Board of
Governors has also issued an
interpretation to Regulation H—
Membership of State Banking
Institutions in the Federal Reserve
System (12 CFR Part 208) to permit state
member banks to purchase shares in a
money market mutual fund whose
portfolio consists entirely of assets that
the bank may purchase directly.

EFFECTIVE date: The reserve
computation period beginning June 4,
1985.

FOR FURTHER INFORMATION CONTACT:

J. Virgil Mattingly, Associate General
Counsel (202/452-3430), or Elaine M.
Boutilier, Attorney (202/452-2418), Legal
Division, Board of Governors of the
Federal Reserve System, Washington,
D.C. 20551

SUPPLEMENTARY INFQRRfIATtQN:
List of Subjects
12 CFR Part 204

Banks, banking, Currency, Federal
Reserve System, Penalties, Reporting
requirements.

12 CFR Part 208

Banks, banking, Federal Reserve
System; Reporting requirements,
Securities.

12 CFR Part 217

Advertising, Banks, banking, Federal
Reserve System, Foreign banking.

Pursuant to its authority under
sections 9 and 19 of the Federal Reserve
Act (12 U.S.C. 321 et seq. and 461 et
seq.), the Board amends 12 CFR Part 204,
Regulation D, 12 CFR Part 208,
Regulation H and 12 CFR Part 217,
Regulation Q as follows:

PART 204—[AMENDED]

1. Regulation D (12 CFR Part 204) is
amended by adding a new § 204.124 as
follows:

§ 204,124 Repurchase agreement
involving shares of a money market mutual
fund whose portfolio consists wholly of
United States Treasury and Federal agency
securities

(@  The Federal Reserve Act, as
amended by the Monetary Control Act
of 1980 (Title I of Pub. L 96-221) imposes
Federal reserve requirements on
transaction accounts and nonpersonal
time deposits held by depository
institutions. The Board is empowered
under the Act to determine what types
of obligations shall be deemed a deposit
(12 U.S.C) 461). Regulation D—Reserve
Requirements of Depository Institutions
exempts from the definition of “deposit”
those obligations of a depository
institution that arise from a transfer of
direct obligations of, or obligations that
are fully guaranteed as to principal and
interest by, the United States

government or any agency thereof that
the depository institution is obligated to
repurchase (12 CFR 204.2(a}(I)(vii)(B)). A
parallel exemption in Regulation Q—
Interest on Deposits exempts from the
definition of “deposit” obligations that
evidence an indebtedness arising from a
transfer of direct obligations of, or
obligations that are fully guaranteed as
to principal and interest by, the United
States or any agency thereof that the
bank is obligated to repurchase (12 CFR
217.1(f)(2)).

(b) The National Bank Act provides
that a national bank may purchase for
its own account investment securities
under limitations and restrictions as the
Comptroller may prescribe (12 U.S.C. 24,
| 7). The statute defines investment
securities to mean marketable
obligations evidencing indebtedness of
any person in the form of bonds, notes,
and debentures. The Act further limits a
national bank’s holdings of any one
security to no more than an amount
equal to 10 percent of the bank’s capital
stock and surplus. However, these
limitations do not apply to obligations
issued by the United States, general
obligations of any state and certain
obligations of federal agencies. In
addition, generally a national bank is
not permitted to purchase for its own
account stock of any corporation. These
restrictions also apply to state member
banks (12 U.S.C. 335).

(c) The Comptroller of the Currency
has permitted national banks to
purchase for their own accounts shares
of open-end investment companies that
are purchased and sold at par (i.e.,
money market mutual funds) provided
the portfolios of such companies consist
solely of securities that a national bank
may purchase directly (Banking Bulletin
B-83-58). The Board of Governors has
permitted state member banks to
purchase, to the extent permitted under
applicable state law, shares of money
market mutual funds (“MMMF”) whose
portfolios consist solely of securities
that the state member bank may
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purchase directly (12 CFR 208.123).

(d)
obligation arising from a repurchase
agreement involving shares of a MMMF
whose portfolio consists wholly of
securities of the United States
government or any agency thereofl
would not be a “deposit” for purposes of
Regulations D and Q. The Board
believes that a repurchase agreement
involving shares of such a MMMF is the
functional equivalent of a repurchase
agreement directly involving United
States government or agency
obligations. A purchaser of shares of a
MMMF obtains an interest in a pro rata
portion of the assets that comprise the
MMMF’s portfolio. Accordingly,
regardless of whether the repurchase
agreement involves United States
government or agency obligations
directly or shares in a MMMF whose
portfolio consists entirely of United
States government or agency
obligations, an equitable and undivided
interest in United States and agency
government obligations is being
transferred. Moreover, the Board
believes that this interpretation will
further the purpose of the exemption in
Regulations D and Q for repurchase
agreements involving United States
government or federal obligations by
enhancing the market for such
obligations.

PART 208—[AMENDED]

2. Regulation H (12 CFR Part 208) is
amended by adding a new § 208.123 as
follows:

§268.123 Pureha®OCf ©tares @a mBmay
market mutual! fund whose portfolio
consists whollly of securities that th©
member bank may purchase directly.

(@)  The National Bank Act provides
that a national bank may purchase for
its own account investment securities
under limitations and restrictions as the
Comptroller may prescribe (12 U.S.C. 24,
1 7). The statute defines investment
securities to mean marketable
obligations evidencing indebtedness of
any person in the form of bonds, notes,
and debentures. The Act further limits a
national bank’s holdings of any one
security to no more than an amount
equal to 10 percent of the bank’s capital

1The term "United States government or any
agency thereof’as used herein shall have the same
meaning as in § 204.2{a)(l)(vii)(B) of Regulation D,
12 CFR 204.2(a)(1)(vii)(B).

stock and surplus. However, these

The Board has determined that an limitations do not apply to obligations

issued by the United States, general
obligations of any state and certain
obligations of federal agencies. In
addition, with certain limited
exceptions, a national bank is not
permitted to purchase for its own
account stock of any corporation. These
restrictions also apply to state member
banks (12 U.S.C. 335).

(b) The Comptroller of the Currency
has permitted national banks to
purchase for their own accounts shares
of open-end investment companies that
are purchased or sold at par (i.e., money
market mutual funds) provided the
portfolios of such companies consist
solely of securities that a national bank
may purchase directly.

(c) The Board of Governors has
determined to permit state member
banks to purchase shares of money
market mutual funds (“MMMF") whose
portfolios consist solely of securities
that the state member bank may
purchase directly. The purchase by a
state member bank of shares of such a
MMMEF is functionally equivalent to the
bank’s purchase of the securities that
comprise the portfolio of the MMMF. A
bank that purchases shares of a MMMF
acquires an undivided equitable
ownership interest in the securities that
comprise the MMMF portfolio.
Moreover, purchase of shares of such a
MMMF would not result in speculative
risks or wide fluctuations because the
bank currently may purchase directly
the assets comprising the MMMF
portfolio and because of the rules of the
Securities and Exchange Commission
concerning MMMFs. Indeed, by
providing greater scope for
diversification, particularly for smaller
banks, allowing the purchase of such
MMMF shares may contribute to lower
risk than purchase by the state member
bank of the assets comprising the
MMMF portfolio directly.

(d) The Board has adopted the
following conditions, similar to those
adopted by the Comptroller of the
Currency for national banks, to ensure
that in those cases in which a state
member bank may purchase securities
in limited amounts, the bank does not
exceed the limitations indirectly through
the purchase of MMMF shares:

(1)  The fund is an open-end
investment company registered with the

Securities and Exchange Commission
under the Investment Company Act of
1940 and Securities Act of 1933 or a
privately offered fund sponsored by an
affiliated commercial bank.2

(2) When the fund’s assets consist
solely of and are limited to obligations
that are eligible for investment without
limit by a state member bank, there is
no limit on the bank’s investment. But
where the fund contains securities
subject to the bank’s investment or
lending limitations, investment in the
MMMF may not exceed these
investment or lending limitations.
Where the state member bank
purchases shares in more than one fund
containing securities subject to the
bank's investment or lending limitations,
the bank’s aggregate investment in such
funds may not exceed these investment
or lending limitations. Where the state
member bank purchases such securities
directly, the aggregate maximupi
allowable investment in such MMMF(s)
is reduced accordingly.

(3) The fund's shares are bought and
sold at par (i.e., the fund is a money
market fund).

(4) The shareholder has an equitable
and equal proportionate undivided
interest in the underlying assets of the
fund.

(5) Shareholders are shielded from
personal liability for acts or obligations
of the fund.

(6) The bank’s investment policy, as
formally approved by its board of
directors, specifically provides for such
investments; prior approval of the board
of directors is obtained for initial
investments in specific funds and
recorded in the official board minutes;
and procedures, standards, and controls
for the implementation of such
investments are established.

(7) The bank conducts reviews at least
monthly of its holdings of investment
company shares to ensure that such
investments are in accordance with the
foregoing principles.

2This provision concerning a privately offered
fund sponsored by an affiliated commercial bank is
a limited provision applicable only to a privately
sponsored fund of a subsidiary of a holding
company whose shares may be purchased only by
other subsidiaries of the holding company.
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()  State member banks would also be (b) The National Bank Act provides

subject to any other restrictions imposed
by applicable state law.

PART 217—[AMENDED]

3. Regulation Q (12 CFR Part 217) is
amended by adding a new § 217.161 as
follows:

§ 217.101 Repurchase agir®om@rite
involving shares @L a money market mutual
fund whoa®© portfolio eonsists wholly of
United State© Treasury and Federal agency
securities.

(@)  The Federal Reserve Act, as
amended by the Monetary Control Act
of 1980 (Title I of Pub. L. 96-221) imposes
federal reserve requirements on
transaction accounts and nonpersonal
time deposits held by depository
institutions. The Board is empowered
under the Act to determine what types
of obligations shall be deemed a deposit
(12 U.S.C. 461). Regulation D—Reserve
Requirements of Depository Institutions
exempts from the definition of “deposit”
those obligations of a depository
institution that arise from a transfer of
direct obligations of, or obligations that
are fully guaranteed as to principal and
interest by, the United States
government or any agency thereof that
the depository institution is obligated to
repurchase (12 CFR 204.2(a)(l)(vii)(B)). A
parallel exemption in Regulation Q—
Interest on Deposits exempts from the
definition of “deposit” obligations that
evidence an indebtedness arising from a
transfer of direct obligations of, or
obligations that are fully guaranteed as
to principal and interest by, the United
States or any agency thereof that the
bank is obligated to repurchase (12 CFR

217.1(f)(2)).

that a national bank may purchase for
its own account investment securities
under limitations and restrictions as the
Comptroller may prescribe (12 U.S.C. 24,
| 7). The statute defines investment
securities to mean marketable
obligations evidencing indebtedness of
any person in the form of bonds, notes,
and debentures. The Act further limits a
national bank’s holdings of any one
security to ho more than an amount
equal to 10 percent of the bank’s capital
stock and surplus. However, these
limitations do not apply to obligations
issued by the United States, general
obligations of any state and certain
obligations of federal agencies. In
addition, generally a national bank is
not permitted to purchase for its own
account stock of any corporation. These
restrictions also apply to state member
banks (12 U.S.C. 335).

(c) The Comptroller of the Currency
has permitted national banks to
purchase for their own accounts shares
of open-end investment companies that
are purchased and sold at par (i.e.,
money market mutual funds) provided
the portfolios of such companies consist
solely of securities that a national bank
may purchase directly (Banking Bulletin
B-83-58). The Board of Governors has
permitted state member banks to
purchase, to the extent permitted under
applicable state law, shares of money
market mutual funds (“MMMF”) whose
portfolios consist solely of securities
that the state member bank may
purchase directly (12 CFR 208.123).

(d) The Board has determined that an
obligation arising from a repurchase

agreement involving shares of a MMMF
whose portfolio consists wholly of
securities of the United States
government or any agency thereof3
would not be a “deposit” for purposes of
Regulations D and Q. The Board
believes that a repurchase agreement
involving shares of such a MMMF is the
functional equivalent of a repurchase
agreement directly involving United
States government or agency
obligations. A purchaser of shares of a
MMMF obtains an interest in apro rata
portion of the assets that comprise the
MMMF's portfolio. Accordingly,
regardless of whether the repurchase
agreement involves United States
government or agency obligations
directly or shares in a MMMF whose
portfolio consists entirely of United
States government or agency
obligations, an equitable and undivided
interest in United States and agency
government obligations is being
transferred. Moreover, the Board
believes that this interpretation will
further the purpose of the exemption in
Regulations D and Q for repurchase
agreements involving United States
government or federal obligations by
enhancing the market for such
obligations.

By order of the Board of Governors, March
26,1985.
William W. Wiles,
Secretary of the Board.
[FR Doc. 85-7621 Filed 4-1-85: 8:45 am]2

3The term “United States government or any
agency thereof' a9 used herein shall have the same
meaning as in § 204.2(a)(l)(vii)(B) of Regulation D,
12 CFR 204.2(a)(I)(vii)(B).
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BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

ELECTRONIC FUND TRANSFERS

AMENDMENTS TO THE OFFICIAL STAFF COMMENTARY ON REGULATION E

FEDERAL RESERVE SYSTEM

12 OFF! Fart 2@8
[Rdf. E, EFF-2]

Eteetrora®© Fund Transfers; CffoeiaiS
Staff ©©mmtntary (Update

Board of Governors of the
Federal Reserve System.
ACTION: Final official staff
interpretation.

summary; The Board is publishing
revisions to the official staff
commentary to Regulation E (Electronic
Fund Transfers). The commentary
applies and interprets the requirements
of Regulation E and is a substitute for
individual staff interpretations of the
regulation. The revisions represent final
action on proposed changes published
for comment in December 1984, and
include new material and changes in
existing, material.
EFFECTIVE ®&TiSs April 1,1985, except
for the revision to question 7-18.5
applicable to foreign-initiated transfers,
which is effective-October 1,1985.
FURTHER .8SHFORMATIOW CONTACTS
Gerald P. Hurst or John C. Wood, Senior
Attorneys, or Richard S, Garabedian,
Staff Attorney, Division of Consumer
and Community Affairs, Board of
Governors of the Federal Reserve
System, Washington, D.C. 20551, (202)
452-3667 or (202) 452-2412.
SUPPLEMENTARY INFORMATION: (1)
General. The Electronic Fund Transfer
Act (15 U.S.C. 1693 et seq.) governs any
transfer of funds that is electronically
initiated and that debits or credits a
consumer’s account. This statute is

(effective April 1, 1985)

implemented by the Board’s Regulation
E (12 CFR Part 205). Effective September
24,1981, an official staff commentary
(EFT-2, Supp. Il to 12 CFR Part 205) was
published to interpret the regulation.

The commentary is designed to
provide guidance to financial
institutions in applying the regulation to
specific situations. The commentary is
updated periodically to address
significant questions that arise. There
have been two updates so far, the first
on April 6,1983 (48 FR 14880), and' the
second on October 18,1984 (49 FR
40794). A proposed third update was
published for comment on December 4,
1984 (49 FR 47405); this notice contains
the final version.

(2) Explanation of revisions. Question
2-28 addresses robberies at automated
teller machines (ATMs). Many of the
commenters that discussed the proposed
version believed that the reference to
“at gunpoint” narrowed the application
of the interpretation too much. The final
version incorporates a change to
respond to these comments.

Question 5-4.5 has been substantially
changed from the proposed version. The
proposal would have barred financial
institutions from issuing validated
personal identification numbers (PINSs)
on an unsolicited basis, if the PIN would
permit a debit card previously issued for
point-of-sale (FOB) transactions to be
used at ATMs. A number of commenters
argued that the proposal would greatly
inhibit the provision of new services and
the implementation of new technology.
In its final form, the interpretation
sanctions the issuance of PINSs, but an
institution may not impose liability on
the consumer for unauthorized
transactions involving use of the PIN
until the consumer has indicated

acceptance of the PIN. (For a discussion
of PIN issuance in connection with
existing credit cards, see comment
12(a)(1)-8 in the official staff
commentary to Regulation Z, published
elsewhere in this Federal Register issue.)

Questions 7-18.5'and 11-115 relate to
amendments to Regulation E adopted -by
the Board on October 11,1984 (49 FR
40794),.which cover all debit card
transactions whether or not an
electronic terminal is involved. The
amendments also extended the time
periods for resolution of errors involving
POS debit card transactions; the longer
periods parallel those applicable to
foreign-initiated transfers.

Question 7-18.5 reverses an existing
interpretation; until now, disclosure of
the longer error resolution time periods
in the case of foreign-initiated transfers
has not been required because they are
relatively infrequent (as compared, for
example, to POS debit card
transactions). The revised interpretation
requires that the disclosures for
accounts subject to foreign-initiated or
POS debit card transactions state the
extended time periods. The rationale for
the revision as to foreign-initiated
transfers is that institutions would have
to revise their disclosures for POS
transactions anyway, and therefore
including references to foreign-initiated
transactions would present little or no
additional burden. Industry comment
suggested, however, that some small
institutions hold consumer accounts that
could be affected by foreign-initiated
transfers but not by POS transactions.
Accordingly, the effective date of the
revision to question 7-185 is deferred to
October 1,1985, for the disclosure
applicable to foreign-initiated transfers
(but not POS transactions), to minimize
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the compliance burden for such
institutions.

Some commenters asked that the
Board provide new model forms for
disclosing the longer time periods. The
change required in the error resolution
disclosure is minimal, and therefore new
model forms appear unnecessary. The
existing model form could be adopted,
for example, by simply inserting, after
references to 10 business days, a phrase
such as “(20 business days, in the case
of a transfer resulting from a point-of-
sale debit card transaction or a transfer
initiated outside the United States).” A
similar parenthetical phrase could be
inserted after the reference to 45 days.
Or, a paragraph could be added to the
disclosure, stating the longer time
periods that are applicable to foreign-
initiated and POS transactions.

Question 11-11.5 discusses what
transactions qualify as POS for purposes
of the longer error resolution periods.
Some commenters wanted additional
types of transactions (for example,
transactions- at ATMs in merchant
locations) to be treated as POS debit
card transactions. No change has been
made on this point, however. The
regulatory amendment of'October 1984
expanding the time periods was
intended to grant relief in connection
with the new coverage of certain POS
debit card transactions; ATM
transactions, in contrast, have been
covered since the inception of the
regulation, and thus institutions should
already have in place procedures that
are in compliance with the 10-business-
day and 45-calendar-day deadlines.

List off Subjects in 12 CFSL Part 2€b

Banks, Banking, Consumer protection,
Electronic fund transfers, Federal
Reserve System, Penalties.

(3 Textofrevisions. The revisions to

the Official Staff Commentary on
Regulation E (EFT-2, Supp. Il to 12 CFR
5art 295) rgad a?t follc%tws:

Section 205.2 Definitions and Rules of
Construction
t t t *

Q2-28. Unauthorized transfers—forced
initration., A COMBUNEY IS

& o) sttt
S o iy T
unauthonzed trarsfers

Section 205.5 Issuance of Access Devices
t £t £t €t =

Q545: Unsolicited issuance—PINs. May
aﬁmm_ﬁ al mu;}mli:;ml%rumlm ta
C I
e o
CONSUNErS %e(?I Iuse 1heir_e><istingg‘t cebit (ardrsg a
er echi nerchant
ocations with P(:Sterrrr?ra% thet require

PINS?

A Yes. Avalidated PINnay ke issued to
an existing debit card holder without a
specific proviced the PINcannot ke
used alore

* *

Section 205.7 Initial Disclosure of Terms
and Conditions
* * * -
Q7-185: Error-resolution disclosure—
extended time periods. The regulation

expands the time periods for resolving errors
that involve transfers initiated outside the
United States or transfers resulting from POS
debit card transactions, from 10 to 20
business days and from 45 to 90 calendar
days. Must the error-resolution disclosure
reflect the longer time periods with respect to
accounts on which these types of transfers
can be made?

A: A financial institution’s error-resolution
disclosures must reflect its actual procedures.
An institution that takes advantage of the
longer time periods applicable to POS and
foreign-initiated transfers must therefore
disclose the longer periods in its error-
resolution disclosures. Similarly, an
institution that relies on the exception from
provisional recrediting (for accounts subject
to Regulation T) must phrase its disclosures
accordingly. (88 2Q5.7(a)(1Q)), 205.8(b), and
205.11 (c)(3) and (c)(4)).

g t()()t (%()) &

Section 205.11
Errors

t t &t &t ¢t

Q 11-115: POS debit card transactions.
The deadlines for investigating errors are
extended for all transfers resulting from POS
debit card transactions, regardless of
whether an electronic terminal is involved.
For purposes of these deadlines, what types
of transactions can be viewed as POS debit
card transactions?

A: POS debit card transactions generally
take place at merchant locations, but also
include mail and telephone orders of goods or
services involving a debit card. Transactions
at ATMs, however, are not POS even though
the ATM may be in a merchant location.

(¢ 2050104 ‘

(15 U.S.C. 1601 et seq.)

Board of Governors of the Federal Reserve
System, March 28,1985.

Procedures for Resolving

William W. Wiles,
Secretary ofthe Board.

[FR Doc. 85-7882 Filed 4-2-85; 8:45 am]
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BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

TRUTH IN LENDING

AMENDMENTS TO THE OFFICIAL STAFF COMMENTARY ON REGULATION Z

12 ©FR Fsrt 22®
[Reg. Z; TIL-1]

Tryto to'Landing; Official Staff
Commemjtarsf (Update

Board of Governors of the
Federal. Reserve System.

A6TD@KI: Final official staff
interpretation.

SUMMARY: The Board is publishing in
final form changes to the official staff
comme to Regulation Z (Truth in
Lending). commentary applies and
interprets the requirements of
Regulation Z and is a substitute for
individual staff interpretations of the
regulation. The revisions address a
variety of questions that have arisen
about the regulation concermning such
matters as the assumption provision,
surcharges, discounted variable-rate
disclosures, and implementation of the
statutory change to the open-end right of
rescission.

EFFECTIVE ©ATI: April 1,1985, but
reliance optional until October 1,1985.

FURTKIIF3 GKIF@ra&T&S" )
Contact the following attorneys in the
Division of Consurer and ni
rs, Board of Governors of the
Federal Reserve System, V\bshlr%)n,
D.C. 20551, at (202) 452-2412 or (A2)
452-3867:

Subpart A—Richard Garabedian, Cerald
Hurst

Subpart B—Richard Garabedian,
Adrienne Hurt

Subpart C—Susan Werthan, Steven
Zeisel

SUPPLEMENTARY INFORMATION: (1)

General. Effective October 13,1981, an

official staff commentary (TIL-1, Supp. |

(effective April 1, 1985)

to 12 GFR Part 226) was published to
interpret Regulation Z (12 AR Part 2).
The commentary is designed to provide
guidance to creditors in applying the
regulation to specific transactions. The
commentary is updated periodically to
address sighificant questions that arise.
There have been three general
updates so far—the first in September
47 AR 41338), the second in April

1983 (48 AR 14832), and the third in April
1984 (O FR . There was also a
limited update concerning fees for the

use of autormated teller machines, which
was adopted in October 1984 (49 FR
CorerEl LDCHS WG W propsac o
general update, which was pro r
comment on Decermber 4,1984 (49 FR
47406). The changes are effective on
April 1,1985. Altl h creditors.are free
to rely on the provisions as of that date
and are protected if they do so, they
need not follow the revisions until
Cctober 1,1985, the uniform effective
date provided for in section 105(d) of the
revised Truth in Lending Act.

$2) Explanation ofrevisions.
Following is a brief description of the
revisions to the commentary and how
they differ, if at all, from those proposed:

Subpairt A-Seneral!

Section 226.2 Definitions and Rules of
Construction.

2(a) Definitions.
2(a)(15) “Credit Card".

Comment 2(a)(15)-2 is revised to
make clear that certain types of access
devices that are used at wholesale
petroleum distribution terminals—
whether or not credit is involved—are
not considered credit cards under
Regulation Z The comment has been
revised fromthe proposal to address
points raised by the commenters. Frst,

language has been added to clarify thet
devices ather than cards would also be
excluded from the regulation’s credit
Card definition if those devices in fact
served the %]Jerpose described in the
comment The Comment afe®has
modified to indicate that, inorder to
corme within the teerrs of the exclusion,
the device need not be required both to
gain access t®the facility and also-1©
obtain the petroleum products.

2(a)(17) “Creditor™
Paragraph 2(a)(17)(i).

Comnment 2(a)(17)fi}-8 is added to
exg)lain_ howt&e nunerical tests for
determining who is a *'creditor” should
be applied to loans made bKa?rrployee
savings plans. It provides that the
nunerical test should be applied to the
plan as a whole rather than to the
individual account. The final comment
has been revised fromthe proposal to
meke clear that it does not apply to
plans in which the participants’
accounts constitute individual trusts.

2(a)(20) “Open-End Credit”

Comment 2(a{20)-5 is revised to
go;/rtrﬁctla potential cor]%radlctltz)r:/alca?osed
e language ific appr r
each extagr%ion." é%%guse?;\)/grification”
of credit information—which is i
permissible under the open-end credit
definition—necessarily involves
“approval” if &credit extension is not
denied, after verifying the credit
information, die “Specific approval’
Iangua(\?e may have been confusing. The
revised provision, therefore, does not
contain that !angua?%v'\gﬁ comment
continues KCisieass, ver, that, whale
creditors may verify credit information
on an open-end credit plan before
authorizing additional credit extensions,
they may not undertake Cstivitfes such
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as iring a new application for each
adé?t%nalr%redit ios, without

jeopardizing a progranTs status as an
open-em}"%\/l pla®,

Section 226.4 Finance Charge.
4(a) Definition.

_ The first sentence of comment

is revised to darify which charges
third parties are excludedfromthe
finance charge. The revision makes
Clear ﬂﬁrrtusl'? t<)Jertgler tohe exc#:}gled, the
charge imposed on

consuer and fee a@ISEIf must not
retain the ; Tte final comment has
been rewordedfea fc proposallo-
make it easier to resetandimderstand.

a)-3

Suppast 1=0pen-Emd Oredit
Section 226,7 Periodic Statement
7(h) Other Charges.

Comment 7{fi)-4;is added t©B&a®©
clear itaat, isi disclosing. “otlser charges”
0N the periodic statement,,creditors
have the flexibility to disclose them
individually-m m a i©tai;as long as the
charges are still itemized and identified
by type.

Section 226.9 Subsequent Disclosure
Requirements.

9(d) Finance Charge Imposedat Time of
Transaction.

~Comment9(d)-1 is totally rewritten
since the ban on credit card surche
expired on February 27,1984. Section

.9(;1% requires the disclosure of the

amount of any finance charge, such as a
credit card surcharge, that is imposed by
a person other than the card isster ona
consumer for using a credit card.
Revised cqrmentc%{d)-l makes clear
that such finance must be
disclosed to consumers prior to their
being committed to purchasing property
O Services.

The final comment has been revised
fromthe proposal to more clearly reflect
the regulatory requirement to disclose
the amount of the su . In addition,
at die suggestion of several commenters,
the examples that were in the
supplementary information to the
proposal are now included in the
comment. More detailed guidance onthe
disclosure requirements for surcharges
may Iorove necessary in the future
should surcharges continue to be
permitted.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Section 226.12 Special Credit Card
Provisions.

12(a) Issuance of Credit Cards,
Paragraph 12(a)(1).

Comment 12(a)(1)-8is added to make
clear that card issuers may issue,
without a specific request fromthe
consuner, a personal identification
number (PIN) to existii”i cardholders,
provided the PIN cannot be used by
itself to obtain credit. The example
given in the final comment has been
revised fromthe proposal to clarify that
the PINs might be issued- to allow
existing credit cards to be used at
electronic terminals at point-of-sale, as
wdl as at ATMs. (For a discussion of
PM issuance for use with existing debit
cards, see question 5-4.5 in the update
to the official staff commentaryto
Regulation E,_published elsewhere in
this feteral Register issue.)

Sectiom 226.15 BJS§hi ©/Rescission.
15(a) Consumer's Right to Rescind.
Paragraph 15(a)(X).

Comment 15(a)(Ify2 is revised to
reflect the amendment to die Truthin
Lending Act inPub. L, 98-478 which
permanently exempts from the right of
rescissi@e individual taw/etimas made
on an opearendteae of ¢reditin

accordance with-a ously-
established credit I?n?tl.l Y

References

Reference to ssctsG®) 205 of Pub. L SB-
479 s added to the References section to
reflect die Perma nent exermption from
the right of rescission for individual
credit extensions mede on an open-end
credit lire.

Subpart G—Closed-Eed Credit
Section 226.17 General Disclosure
Requirements.

17(a) Form of Disclosures.
Paragraph 17(a)(1).

Conrrent 17(a)(1)-51is revised to
clarify that other conditions of
assumption, in addition to the currently-
allowed reference to a due-on-sale
clause, may be briefly reflected in the

assumption policy disclosure under
o

17(h) Time ofDisclosures.

Comment 17(b)-2, regarding

conversion of open-end to closed-end
credit, is expanded to address the
question of the basis for disclosures
when an open-end plan is converted to a
variable-rate closed-end transaction.
The revision makes clear that, where
closed-end disclosures are delayed in
accordance with the comment, the
disclosures should reflect the rate in
effect at the time of conversion.

Section 226.18 Content of Disclosures.
18(f) Variable Rate.

Comment 18(f)-5 is revised to add
recent federal adjustable rate, mortgage
regulations to the list of variable rate
regulation for which footnote 43 to
| 223.18(f) may b©used. Creditors
making discloSures in accord with the
rales issued by the Departrent of
Housing and Urban Development (49 FR
23580) need not meke the variable rate
disclosures required by §226.18(f).

Gsmment 16{f}-5 fe digOrevised to
reflect: a mew citation tCthe variable
rate regulation of the Federal Home
Loan Bank Board. The revision is
technical and reflects no substantive
change in the comment.

Comment 18(f)-8is revised to clarify
the application of the discounted
variable rate rules to some types of
variable rate transaction®, A paragraph
is added to explainthat transactions in
which the only difference between the
initial rate andthe indexrate at =~
consummation results froma change in
the index are not discounted
transactions. Material also is added to
address plans that have a built-ifi delay
between index changes and
g}olerrentatlon of those ch . In

culating a composite ann
percentage rate for these plans, .
creditors may use an index value within
a certain period before consummation.
Finally, premium loans are specifically
referenced, and editorial changes are
made to clarify some of the explanatory
material.

18(k) Prepayment.
theOorrmar}t 18(k)-§_ is rsgtvigegtt? delete

e example regarding student loans
with loan fees, In order to meke the
comment more consistent with comment
18(K)-3. Comment 18(K)-2 illustrates
transactions that rna¥ reqzuzlre
disclosures under both § 226.18(K)(I),
regarding penalties for prepayment of
simple interest transactions, and



I 226.18(K)(2), regarding rebates-for
prepayment of precomputed
transactions. Comment 18(k)-3 clarifies
that prepaid finance charges do not
require rebate disclosures. Since loan
fees in student loans are normally
prepaid finance charges, the continued
use of that type of transaction as an
example of a loan requiring a rebate
disclosure is inappropriate and may
cause confusion. The deletion of the
example is a technical revision and does
not. affect the substance of either
comment.

18(q) Assumption Policy.

Comment 18(q)-1 is revised to clarify
the disclosure required when
uncertainty exists as to the assumability
of the obligation. Under the revision, the
uncertain nature of a future assumption
should be reflected in the disclosure, in
order to more adequately inform
consumers.

Section 226.23 Right of Rescission.
23(f) Exempt Transactions.

Comment 23(f)-® is added to clarify
the application of the right of rescission
to close-end credit transactions arising
from the conversion of an open-end
credit account. Where consummation of
both the closed-end and open-end credit
occurs at the time the consumer- enters
into the open-end agreement, the closed-
end disclosures may be delayed until
conversion, as provided by comment
17(b)-2 Comment 23(f)-8 makes clear
that, if the creditor has previously
complied with the rescission
requirements on the open-end account,
no new right of rescission applies on the
conversion of an account secured by the
consumer’s principal dwelling.

List ®E Subfects an12 CFK. Part 22®

Advertising, Banks, banking,
Consumer protection, Credit, Federal
Reserve System, Finance, Penalties,
Truth in lending.

PAIR? 22® =[ AMENDED]

(3) Text ofrevisions. The revisions to
the commentary (TIL-1, Supplement I to
12 CFR Part 226) read as follows:

Supplement |—Official Staff
Commentary—TIL-1

SUBPART A—General
* * * * *

Section 228.2 Definitions and Rules of
Constructions

2(a) Definitions
* * * *
a(a)(lé) S{:redlitc Carg

2. Examples. Examples of credit cards
include:

0 A card that guarantees checks or similar
instruments, if the asset account is also tied
to an overdraft line or if the instrument
directly accesses a line of credit

° A card that accesses both a credit and an
asset account (that is, a debit-credit card)

° An identification card that permits the
consumer to defer payment on a purchase

° An identification card indicating loan
approval that is presented to a merchant or to
a lender, whether or not the consumer signs a
separate promissory note for each credit
extension

In contrast, credit card does not include,
for example:

° A check guarantee or debit card with no
credit feature or agreement, even if the
creditor occasionally honors an inadvertent
overdraft.

° Any card, key, plate, or other device that
is used In order to obtain petroleum products
for business purposes from a wholesale
distribution facility or to gain access to that
facility, and that is required to be used
without regard to payment terms.

2(a)(17) "Creditor”

Paragraph 2(a)(17)(i)

8 Loansfrom employee savings plans.
Some employee savings plans permit
participants to borrow money-up to a certain
percentage of their account balances. Unless
each participant’s account is an individual
trust, the numerical tests should be applied to
the plan as a whole rather than to the
individual accounts, even if the loan amount
is determined by reference to the balance in
an individual account and the repayments
are crygdite’g to ghein’gividual account.

a(a)(ZP) "O*pen—End gredlt"

5.Reusable line. The total amount of credit
that may be extended during the existence of
an open-end plan is unlimited because
available credit is generally replenished as
earlier advances are repaid. A line of credit is
self-replenishing even though the plan itself
has a fixed expiration date, as long as during
the plan’s existence the consumer may use
the line, repay, and reuse the credit. The
creditor may verify credit information such as
the consumer’s continued income and
employment status or information for security

S, This ariterion of unlinited crecht

Section 226.4 Finance Charge
* * * * *

4(a) Definition

* * * *

3 Charges by thirdparties. Charges
inposed onthe SOTEOE

aloan broker toa
COrsUITEY, provicked the crecitor does ot
rmjreﬂeweofatrder(evenlfﬂe
creditor knows of tre loan broker’s
involverrent or te brder)
° Ataxi b)/astactr%&rdfer

t transaction
Wﬂewﬂner(e\mﬁme
taxsoolectedwme Creditor)

Section 226.7 Periodic Statement

7(h) Other Charges -
* * * * *

4. Itemization—types of "other charges’
of “Other "' (Such gs late

3

charges” of

m”m'“ﬁ\“a"fﬁom o it
[

§eparatelyoras e

Section 226.9 Subsequent Disclosure
Requirements
* * * *

*

9(d) Finance Charge Imposed at Time of
Transaction

n. A
i maﬁrmoe atthaﬁma
D
disclose the anount of

orser\nostmt ke
palogafg?dby IC’[%mcnywadt(r;\rcl Fa‘@amnaye
disclosure must be given before the corsurrer
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Section 226.12 Special Credit Card

Provisions
* * *

12(a) Issuance of Credit Cards
Paragraph 12(a)(1)

It * * *

8 Unsolicited issuance ofPINs.
issuer ey issue personal identifi

ithout fi
W a C

Acad

ol | cation
Nb) 10 existing credit cardnolcers
fromtre
the PINs cannot e

point-of-sale termirels that require PING.
* it * a

it

Section 228.15 Right ofRescission
* * * * *

15(a) Consumers Right to Rescind

Eara%raph 15(a)(1)

* * *

nd at the
E uncer an

. Oit extended is in accordance
with a previously established credit limit for
the plan. This linited rescission option is

available whether or not tre

an existed

frior o the effective gite of the act.

References

Statute: Sections 113,125,130, and the

Housing and Gonrunity Devel
(Rh L %479,

L Sec. 2B

Suhpart C— desed-End Grsdit

Section 226.17 GeneralDisclosure
Requirements

17(a) Form o f Disclosures
Paragraph 17{a)ll)

9 Directlyrelated. Thesspiegaied
disclosures rrﬁ{ at thecreditet option,

T B e e
i‘mm inclug fu’@éarrﬁg,ﬂ I¥e

®A staterrent thet adue-onssalte clause or
other conditiorns on assurmption are contained
in the loan docurent. For g, the
disclosure given uncer 826 a)ﬁa”njaqy&st%t%
SOTEONEe i%lr ,
condiitiors.in A saleggyuse
oontained in the loan docunernt, assunre the
reneinger of the mortgege on the originel

* * * * *

17(b) Time,ofDjsclogure

2 Converting open-end to closed-end
credit. Ifan t aooourt is

thed i

of the closedend trarsaction occurs at the
sae tine as the corsuner enters into the
gmﬂmagremert,_medmdemcredt
|&:I0&J_r$m%¥beg|venat1m1meof .
conversion. Ifdisclosures are delayed until
conversion and die closed-end traisaction
hes a vanable-rate feature, disclosures
1sjhljdfbebesedonEllslgertzair[gmeffeniatlhte0
e of conversion. conTrentary
§205 Credlil))wwersm of dosed-end to

§cectigkn 22§<.18 *Con_ggnt ofDisclosures

18(f) yariapleRate

5 Other variable-rate regulations.

1981 Changes: Section 226.15 reflects the T ons inwhich the Greciitor red
safutory amendTents of ISV, providingfora. o gy with andies conplied with
limited fight of rescissionwhen individual variablerate atiors of ather feceral
credit extersions are made macooroance 1es are pt, fromthe requirerents of
with a previously established credit Nat fe f%ig(f), by wirtLe of footnote 43 Those
an openend credit plan. Trhe 1960 variable-fate regulations incluck the
anendents proviced thet ts limjted adjustable loan irstrurrent
resciion ricfi be avalleble for athveeyear gk fagon i@%%ﬂe Feckral Forre Leen
trial period r, b L. 96479 o Bank Board (12 GFRR6.33), ﬁead%ﬁtstdal&
peﬂTWﬂx%‘fFlSSlﬁh indviolel credit e regulation isSUed %/:R
extersions fromtie rigt of rescission. * * * Qnﬁgd?ergofﬁeonm(ﬁ Pat )
L and the adjjustable-rate nortgage regulations
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&Discounted wimabJts-m&e tmnsocdons. Tk
sore variable-rate transactiors, creditors
ey eet an initial interest rate thet is; not
cetermined by the index @formula used to
neke later inferest rate acjustrents.
Typically, this initial rate o .
cOrsUTE®Is loner then the raie would ke if
itwere calculated using the index or formula
Honever, Insome cases the initial rate ey
ke higher. Ina discounted transaction, for
exanle, acreditor rray calculate interest

according to.a awsing the six-

rate of 12

ad, for the
eterm the %mjd have been.
ied using the Index or formula at tre tirre
corsumation The rate at consunration
o e I s
intrel on inan
im%/(yalw. Forexanle, if the contract
specifies thet rate changes are besed Gtt©
index value ineffect 46 0ays before the
e Chtte, creditors may as®the index
value ineffect not more than 45 cay®before
consuretionin calculating a corrposite
T o

rate,
ct of the multiple rates must also
ke reflected in the calculation and disclosu
of the finance chargg, total of payrrents, and

imregular payrent anounts,
i ar an
ppertentage rate tolerance of %/aof 1 percent
applies, in acoordance with section
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§ 226.22(a)(3) of fee regulation.
° Examples of discounted variable-rate
transactions include:

— A 30-year loan for $100,000 with no prepaid
finance charges and rates determined by
the Treasury bill rate plus 2 percent. Rate
and payment adjustments are made
annually. Although fee Treasury bill rate at
the time of consummation is 10 percent, the
creditor sets the interest rate for one year
at9 percent instead of 12 percent
according to the formula. The disclosures
should reflect a composite annual
percentage rate of 11.63 percent based on 9
percent forone year and 12 percent for 29
years. Reflecting those two rate levels, the
payment schedule should show 12
payments of$804.62 and 348 payments of
$1,025.31. The finance charge should be
$266,463.32 and fee total of payments
$360,463.32.

—Same ioan as above, except with a 2
percent rate cap on periodic adjustments.
The disclosures should reflect a composite
annual percentage rate of 11.53-peromit
based on 9 percent for the first year, 11
percent for fee second yeer, and 12 percent
for the remaining 28 years. Reflecting those
three rate levels, the payment schedule
should show 12 payments of $804.62, 12
payments of $950.09, and 336 payments of
$1,024.34. The finance charge should be
$265,234.76, and the total of payments
$365,234.76.

—Same loan as above, except with a 7Vz
percent cap on payment adjustments. The
disclosures should reflect a composite
annual percentage rate of 11.64 percent,
based on 9 percent for one year and 12
percent for 29 years. Because of the
payment cap, five levels of payments
should be reflected. The payment schedule
should show 12 payments of $804.62,12
payments of $864.97, 12 payments of
$929.86,12 payments of $999.60, and 312
payments of $1,070.03. The finance charge

.org/
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should be $277,037.96, and the total of
payments $377,037.96.

This paragraph does not apply to variable-
rate loans in which the initial interest rate is
set according to the index or formula used for
later adjustments, but is not set at the value
of the index or formula at consummation. For
example, if a creditor commits to an initial
rate based on the formula on a date prior to
consummation, but the index has moved
during the period between that time and
consummation, a creditor should base its

disclosures on the initial rate.
* * * * *

18(k) Prepayment
* * * * *
2. Rebate-penalty disclosure. A single
transaction may involve both a precomputed
finance charge and a finance charge
computed by application of a rate to the
unpaid balance (for example, mortgages with
mortgage-guarantee insurance). In these
cases, disclosures about both prepayment
rebates and penalties are required. Sample
form H-15 in appendix H illustrates a
mortgage transaction in which both rebate

and penalty disclosures are necessary.
* * * * *

18(q) Assumption Policy

1 Policy statement. in many mortgages, the
creditor cannot determine, at the time
disclosure must be made, whether a loan may
be assumable at a future date on its original
terms. For example, the assumption clause
commonly used in mortgages sold to the
Federal National Mortgage Association and
the Federal Home Loan Mortgage
Corporation conditions an assumption on a
variety of factors such as the
creditworthiness of the subsequent borrower,
the potential for impairment of the lender’s
security, and execution of an assumption
agreement by the subsequent borrower. In
cases where uncertainty exists as to the

future assumability of a mortgage, the
disclosure under § 226.18(q) should reflect
that fact. In making disclosures in such cases,
the creditor may use phrases such as "subject
to conditions,” "under certain
circumstances,” or “depending on future
conditions.”" The creditor may provide a brief
reference to more specific criteria such as a
due-on-sale clause, although a complete
explanation of all conditions is not
appropriate. For example, the disclosure may
state, “Someone buying your home may be
allowed to assume the mortgage oh its
original terms, subject to certain conditions,
such as payment of an assumption fee.” See
comment 17(a)(1)—5 for an example for a

reference to a due-on-sale clause.
* * * * *

Section 226.23 Right of Rescission

23(f) Exempt Transactions

8 Converting open-end to closed-end
credit. under certain state laws,
consummation of a closed-end credit
transaction may occur at the time a consumer
enters into the initial open-end credit
agreement. As provided in the commentary to
§ 226.17(b), closed-end credit disclosures may
be delayed under these circumstances until
the conversion of the open-end account to a
closed-end transaction. In accounts secured
by the consumer’s principal dwelling, no new
right of rescission arises at the time of
conversion, assuming that the right of
rescission was previously provided on the

open-end account pursuant to § 226.15.
* * * * *

Board of Governors of the Federal Reserve
System, March 28,1985.

WilliamW Wiles,
Secretary ofthe Board.
[FR Doc. 85-7883 Filed 4-2-85: 8:45 am]



BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

TECHNICAL AMENDMENTS

AMENDMENTS TO REGULATIONS B, E, M, AND Z

FEDERAL RESERVE SYSTEM
12 CFR Part 202

[Reg. B Doeket Ho. R-0540]

Equal Credit Opportunity;
Administrative Enforcement; Technical
Amendment

AGENCY: Board of Governors of the
Federal Reserve System.

ACTION: Administrative enforcement,
technical amendment.

summary: The Board is making a
technical amendment to Regulation B
(Equal Credit Opportunity) to indicate
that the Department of Transportation
has assumed the enforcement
responsibilities for the regulation
previously carried out by the Civil
Aeronautics Board.
EFFECTIVE ©ATS: March 4,1985.
F@R FURTHER [INFORMATION CONTACT:
Lynn C Goidfaden, Staff Attorney,
Division of Consuner and Comnunity
Affairs, Board of Governors of the
Federal Reserve ZSgstem, Washington,
D.C 20551, (202) 452-3867.
Section 202:1(b)1) and Appendix A of
ion 202 ndix
Regulation B ref(er to the C?\?il
Aeronautics Board as one of the
agencies responsible for administrative
enforcenment of the regulation. As of
January 1,1985, the Departrent of
Transportation assumed the )
enforcerment responsibilities previously
carried out by the Civil Aeronautics
Board, an agency no longer in existence.
Therefore, the Board is amending its

(effective March 4, 1985)

Regulation B to accurately reflect the
change in enforcement authority.

List of Subjects in 12 CFR Part 202

Banks, banking, Civil rights,
Consurmer protection, Credit, Federal
Reserve System, Marital status
discrimination, Minority groups,
Penalties, Religious discrimination, Sex
discrimination, \Worren.

PART 202—[AMENDED]

Pursuant to section 703 of the Equal
Credit qﬂxgnunlw Act I5USC.
1691(h)), the Board amends Regulation
B 12 Part 202, as follows:

82021 [Amended]

1 In| 202.1(b)(1), remove the words
“Civil Aeronautics Board” and insert, in
their place, the words “Secretary of
Transportation.

Appendix A—{Amended)]

2 In Appendix A, remove the words
“Creditors Subject to Civil Aeronautics
Board” and the address of that agency,
and insert, in their place, the words “‘Air
Carriers” and the follomng address:
Assistant General Counsel for Aviation
Enforcerment and Proceedings,
Departrment of Trans%atgon, 400
Seventh Street, SW,, hington, D.C

Board of Governors of the Federal Reserve
System, February 27,1985.

William W. Wiles,
Secretary of the Board.
[FR Doc. 85-5220 Filed 3-4-85; 8:45 am]

12 CFR Part 20S
(Reg. E Docket No. ROSA0]

Electronic Fund Transfers;
Administrative Enforcement; Technical
Amendment

acency: Board of Governors of the
Federal Reserve System.

ACTION: Administrative enforcement,
technical amendment.

SUMMARY: The Board is making a
technical amendment to Regulation E
(Electronic Fund Transfers) to indicate
that the Department of Transportation
has assumed the enforcement
responsibilities for the regulation
previously carried out by the Civil
Aeronautics Board.

EFFECTIVE ©ATE: March 4,1985.
FOR FURTHER INFORMATION CONTACT:

Il:_%/qn_C Goidfaden, Staff Attorney,
vision of Consumer and Comuinity
Affairs, Board of Governors of the
Federal Reserve %stem Washington,
DC 20851, (202) 452-3867.

SSLé(P;FLEMZEO,\éTf:gFEY (Ia\_l)FgrB\glATlON: é:].) Bof
ion 205.13(8) ndix Bo
Regulation E rEfZ}r o the/g\‘/)itla
Aeronautics Board as one of the
agencies responsible for administrative
enforcement of the regulation. As of
January 1,1985, the Department of
Transportation assumed the )
enforcement responsibilities previously
carried out by the Civil Aeronautics
Board, an agency no longer in existence.
Therefore, the Board is amending its
Regulation E to accurately reflect the
change in enforcement authority.
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List of Subjects la 12 CFR Part 205

Banks, Banking, Consumer protection,
Electronic fund transfers, Federal
Reserve System, Penalties.

pm i 205—[AMENDED]

Pursuant to section 904 of the
Electronic Fund Transfer Act (15 U.S.C.
1693b), the Board amends Regulation E,
12 CFR Part 205, as follows:

1 In| 205.13(a)(1), remove the words
“Civil Aeronautics Board” and insert, in
their place, the words “Secretary of
Transportation.”

2. In Appendix B, remove the words
“Creditors Subject to Civil Aeronautics
Board” and the address of that agency,
and insert, in their place, the words “Air
Carriers” and the following address:
Assistant General Counsel for Aviation
Enforcement and Proceedings,
Department of Transportation, 400
Seventh Street, SW., Washington, D.C.
20590.

Board of Governors of the Federal Reserve
System, February 27,1985.

William W. Wiles,
Secretary ofthe Board.
[FR Doc. 85-5221 Filed 3-4-85; 8:45 am)

12 Part213
[Rey. M DEek@S N&: R=05407

©O©ngumiiF LOastog; Administrative
Enforcement; TO@toi<g8)S Am®@inidim®©rst

AGENCY: Board of Governors of the
Federal Reserve System.

ACTION: Administrative enforcement,
technical amendment.

SUMMARY: The Board is making a
technical amendment to Regulation M
(Consumer Leasing) to indicate that the
Department of Transportation has
assumed the enforcement
responsibilities for the regulation
previously carried out by the Civil
Aeronautics Board.

BHECTIVE BATE: March 4,1985.

pCini further information cbwtact:
Lynn C. Goldfaden, Staff Attorney,
Division of Consumer and Community
Affairs, Board of Governors of the
Federal Reserve System, Washington,
D.C. 20551, (202) 452-3867.

SUPPLEMENTARY INFORMATION: (1)
Appendix D of Regulation M refers to
the Civil Aeronautics Board as one of
the agencies responsible for
administrative enforcement of the
regulation. As of January 1,1985, the
Department of Transportation assumed
the enforcement responsibilities
previously carried out by the Civil
Aeronautics Board, an agency no longer
in existence. Therefore, the Board is
amending its Regulation M to accurately
reflect the change in enforcement
authority.

List of Subjects in 12 CFR Part 213

Advertising, Banks, banking,
Consumer protection, Federal Reserve
System, Leasing, Penalties, Truth in
lending.

PART 213—fAMENDED]

Appendix D—[Amended]

Pursuant to section 105 of the Truth in
Lending Act (15 U.S.C. 1604 as
amended), the Board amends Appendix
D of Regulation M. 12 CFR Part 213, by
removing the words “Those Subject to
Civil Aeronautics Board” and the
address of that agency, and inserting, in
their place, the words, “Air Carriers”
and the following address: Assistant
General Counsel for Aviation
Enforcement and Proceedings,
Department of Transportation, 400
Seventh Street, SW., Washington, D.C.
20590.

Board of Governors of the Federal Reserve
System, February 27,1985.

William W. Wiles,
Secretary ofthe Board.

[FR Doc. 85-5219 Filed 3-4-85; 8:45 am]

12 CPU Fart 22S
[Reg. 2; D®sket No. K-0540]

Truth to Lending; Administrate®
inf@re©m@iiiit; Technical Amendment

AGENCY: Board of Governors of the
Federal Reserve System.

ACY8@N: Administrative enforcement,
technical amendment.

SUMMARY: The Board is making a
technical amendment to Regulation Z

(Truth in Lending) to indicate that the
Department of Transportation has
assumed the enforcement
responsibilities for the regulation
previously carried out by the Civil
Aeronautics Board.

EFFIgTSM bate: March 4,1985.

FOR FURTHER INFORMATION CONTACT:
Lynn C. Goldfaden, Staff Attorney,
Division of Consumer and Community
Affairs, Board of Governors of the
Federal Reserve System, Washington,
D.C. 20551, (202) 452-3867.
SUPPLEMENTARY INFORMATION: (1)
Appendix | of Regulation Z refers to the
Civil Aeronautics Board as one of the
agencies responsible for administrative
enforcement of the regulation. As of
January 1,1985, the Department of
Transportation assumed the
enforcement responsibilities previously
carried out by the Civil Aeronautics
Board, an agency no longer in existence.
Therefore, the Board is amending its
Regulation Z to accurately reflect the
change in enforcement authority.

List of Subjects in 12 CFR Part 22®

Advertising, Banks, banking,
Consumer protection, Credit, Federal
Reserve System, Finance, Penalties,
Truth in lending.

PART 22@—[AMENDED]

Appendix I—fAmended]

Pursuant to section 105 of the Truth in
Lending Act (15 U.S.C. 1604 as
amended), the Board amends Appendix
I of Regulation Z, 12 CFR Part 226, by
removing the words “Creditors Subject
to Civil Aeronautics Board” and the
address of that agency, and inserting, in
their place, the words “Air Carriers”
and the following address: Assistant
General Counsel for Aviation
Enforcement and Proceedings,
Department of Transportation, 400
Seventh Street, SW., Washington, D.C,
20590.

Board of Governors of the Federal Reserve
System, February 27,1985.

William W. Wiles,
Secretary ofthe Board.
[FR Doc. 85-5218 Filed 3-4-85; 8:45 am]
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